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- (f) No financial statements need be furnished as to a forelgm
subsldiary if all the following conditions exist:

1. A specific reserve- against loss on investments In and ad-
vances t0 such foreign subsidiary has been established in an
amount substantially equal to the amount at which such in-
vestments and advances are carried;

2. During the period for which profit and lozs statements are
fled, no income has been taken up by the registrant directly or
_indirectly from .such foreign -subsidiary;

- -3. Such Toreign subsidiary is organizetl and does the princlpal
- part of its business in a country from which, on account of
. governmental restrictions, the withdrawal of income Is pro-

hibited:or serlously impeded.

In: case the financial statements of any such foreign subsidinsry
are so omitted, -8 note shall be added to the balance shcet or to
Schedule I 'stating the following: (a) the fact that financial state-
ments of such: subsidiary or- subsidiaries have been omitted; (b)
the circumstances which ‘bring each such subsidiaty within the
conditions set forth above; (c) the armount of the Investment in
and advances. to each such subsidiary; .and (d) the cource oF
sources of the reserve established and the date or dates when
allocated to the -investment in and advances to the particular
subsidiary. If the financial statements of more than onec foreign
subsidiary are so omitted, the information required in the note
may be given for-such subsidiaries as a group.

The foregoing amendment shall be effective immediately
upon publication. -~ . - -
- [sEaL] - -: - “Francis P. Brassor, Secretary.

" _{F.R.Doc. 662—Filed, May 14, 1936; 12:57p.m.}
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DEPARTMENT OF AGRICULTURE.
" Bureau of Animal Industry. -
} [Amendment 6 to B. A. L Order 350)

REGULATIONS (GOVERNING THE RECOGNITION OF BREEDS AND
AMENDING REGULATION 2, SECTION 3, PARAGRAPH 1, RECOGNIZING
-BREEDS AND BOOKS OF RECORD ACROSS THE SEAS
[Effective on and after May 15, 1936]

Regulation 2, Section 3, Paragraph 1, of the regulations
governing the recognition -of breeds and purebred animals,
effective under date of July 1, 1935, and identified as B. A. L.
Order 350, is hereby amended so as to include and recognize
for the purposes-enumerated theréunder the following breeds
and book of record: - -
ot o - Doss "~

‘Name of breed: Various recognized breeds.

* Book of record:-Livre ‘'des-Origines Francals.

By. whoni published: Soclete Centrale Canine pour l'Ameliora-
tion des Races-de Chiens en France, Mr. P, Bert, Secretary, 38, Rue
c_lesLIai;hur_ips, ?aris, ?, France. ) )

--Done_ al Washington this 15th day of May, 1936.

- Witness my hand and the seal of the Department of Agri-

culture. ° . - : - .

: [sEan] - - - - » - R. G. TUGWELL,
. Acting Secretary of Agriculture.

- [F.R.Doc. 680—TFiled, May 15, 1936; 1:35 p.m.}

BOARD -OF GOVERNORS OF THE FEDERAL RESERVE

CSYSTEM. © .. - :
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REGULATION F*
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AUTHORITY FOR REGULATION

This regulation Is issued under authority of the provisions
of section 11 (k) of the Federal Reserve Act, as amended,
which, together with related provisions of Iaw, are published.
in the Appendix hereto? ; .

SCCTION 1. APPLICATIONS

A national bank desiring to exercise any or all of the powers
authorized by gection 11 (k) -of the Federal Reserve Act, as
amended, shall make application fo the Board of Governors
of the Faderal Reserve System for a spacial permit authoriz-
ing such national banls to exercise such powers. If the apply-
ing bank s not authorized to exercise any of such powers, the
application should be made on Form 61; and if the applying
bank is authorized to exercise one or more but not all-of such
powers, the application should be made on Form 61b:

In the case of the organization of a new national bank, the.
conversion of o State banlt or trust company into a nationat
bank, or the consolidation of two or more national banks or
of a State bank or trust company with 2 national bank-under
the charter of the Iatter, when none of the national banks in-
volved in such consolidations is-authorized to exercise trust
powers, application for such o parmait may be made-in advance
on behalf of the new, converted, or consolidated national
bank, and the permit may be issued -simultanecusly with the
consummation of such organization, conversion, or consoli-
dation. Such application may be made by the organizers in
the case of a new national bank, by the State bank or trust
company in the case of a conversion, and by the national bank
the charter of which is to be retained in the case of = con-
solidation. ) B

Each application made under the provisions of this section
shall be executed and forwarded in duplicate, tozether with
duplicate copies of any documents containing any informa-~
tion submitted with the application, fo the Federal Reserve
bank in the district in which the applying bank is Iocated.

SECTION 2. COMNSIDERATION O APPLICATIONS

In passing upon an application for parmission to exercise
the fiduciary powers authorized by section 11 (k) of the

See,
See.
Bee.

Eee.

See.
Sce.,

2Not printcd hercin.
cec, 248 (k).

See U. 8. C., 1934 ed. and Supp. I, Title 12,
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Federal Resérve Act, as aménded ?, the Board of ‘Governors-of |
the Federal Reserve System will give special consideratmn to
the following matters:

(a) Whether, under the- promsions of section 11 (k) of the

Federal Reserve Act, as amended, .the bank has, sufficient [

capital and surplus to render it eligible to receive permssmn
to exercise the fiduciary powers applied: for and whether the
granting of any or all of such powers Would be in contraven-
tion of State or local law;

(b) The needs of the commumty for.- trust service of the
kind applied ‘for'and the probable- volume of such trust
bustness available to the bank;

(¢) THe general condition of the, bank,)particularly the
adequacy of its net capital and surplus funds-in relation to
the character and condition of its assets and 0 “its deposit
labilities and other ‘corporate responsibihties including, the
proposed exercise of trust powers; . o

(d) The general cha.racter and abihty of the management
of the ‘bank;,

""t¢) The nature of the superwsxon. to be glven ‘to the pro- {

posed trust activities, including the qualifications and experi~
ence of the members of the' proposed trust "mvéstment
committee; o B

(f) The qualifications, experience, and character of’ the
proposed executive officer or.officers of thertrust department;

() Whether the bank has available competent legal coun-
sel to advise and pass upon trust matters whenever necessary,
and RS & IV U SV RN

(r) Any other facts and circumstances that seem to 1t
proper. - U 3 \ .

" $ECTION'3. CONSOLIDATION OF TH0 OR-IfORE NATIONAL BANKS

Where two or more national banks consclidate under thé'|
provisions of the Act of Congress approved November 7, 1918,
as amended,’ and any_ one of. such banks has,.prior fo;such
cpnsolidatxon received a permt frogn the Board of Governors
of ‘the Fedéral Reserve System to, ach.in ﬁduciary capacitxes
which is'in forte at'the time of the consohdation, the rights |
existing under such permit pass by operation of law to the
consolidated bank and theiconsoliddted-bank may act in
such fidyciary capacities.in the-same .manver :and to-the |
same extent as the bankto; which such permit was originalily,
lssued and, no new apphcatxon to continue to-act in such,
capacities is, necessary., However, in: order that the records
of. the consohdated bank may. be complete and that it may.
have convement evidence of its right to exercise trustpowers,
the Board upon receipt’ of advice from: the Comptroller- of;
the Currency that the consolidation hasbeen consummated,
will issue : X certlﬁcate to the. consolidated -bank - showing; 1ts
right.to exerc1se the trust powers theretofore granted by, the
Bogrd .to, any of the . national banks ‘taking -part. in.-the, |
consolidation.

I e

(. A
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sscrmN 4, CONSOLIDATION’ or sm’m I?ANK )WITH rxg?ropfsnlam

Section, 3 of the Act of Congress approved 1November "7,
1918 as amended, authorizes -any bank, trust;company, sav-
ings bank, or other, banking, mstitution incorporated under,
the laws of any, State or, in the D1str1ct of .Columbia. tg, be
consolidated’ directly -with. g national ,bank located in. the,
same State, county, city,, town,' or village underrthe charter,
of such national-bank, andprovides-in effect; that, when such
consohdation. is consummated the-consolidated national bank
shall succeed to the specific fiduciary appointments; designas;
tions and nominations of the State institution at the time
of.. the consolidation. It is' not necessary for the,national |
bank to have a permit from the Board of Governors ofithe. |i
Federal Reserve System in order to administer the: specific
trusts to wh1ch it thus succeeds, but the provision does not |;
confer upon the consolzdatedrnatzonal bank the right to.act
generally in fiduciary capac;tzes or to undertake any other
trust business: Unless the national'bank alreadyhas a permit
from the Board of Governors of the Federal Reserve System

to-act in fiduciary: capacities- which -is in force-at.the ‘tlme ‘

) ’Not) printed; herein,~ See;U,-S,:C.and Supp. I,.Title 12, sec
248 (k .
% Sce U. 8. C. and Supp. I, Title 12, secs. 33, 34a.
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of ‘the consolidation, it will be nécessary for the bank to
obtain such a permit before undertaking to act generally in
ﬁduciary capacities or to’accept any other trust business,

SECTION 5 CHANGE OF NAME

- If a national bank has received acpermit from thevBoard
of Governors of the Federal Reserveé System to act in fiduciary
capacities and _subsequently, while the permit is in force,
changes its name under the provisions of the Act of Congress
approved May 1, 1886,* it is not: necessary for the bank to
make a new application to continue to act in such eapacities.
‘However, in order” that the records of the bank may be com-
plete and that it may have convenient evidence of its right
to,exercise trust poweis under its flew name, the Board, upon
receipt of advice from the Comptroller of the Currency that
such change' in hame has been legally effected, will issue a
certificate to it' under’ ‘such new name evidencing its right to
exercise the trust powers previously granted to it under its
old. name: . . i
SECTION 6. mus'r DEPARTMENT AND ‘MANAGEMENT

. (@) Separate trusi.depariment~Every national bank which
obtains permission from the Board of Governots of the Fed-
eral Reserve System to act in a fiduciary capacity shall, before
undertaking to act in such capacity, establish & trust depart-
+ment which shall be séparate aiid' apart from every other
department of the bank

(6)” Directors” supervision of trust depurtment—The board
of directors is responsible for the investment of trust funds
by-the-bank; the-disposition -of-trust-investments, the super-
vision of the trust department, the determination of the poli-
: cies of such department and for the review of the actions of
all committees appointed by the. board of directors for. the
conduct of the trust department. The acceptance of all fidu-
ciary accounts shall be dpproved: by the board of directors
or a.committee appointed by such board, and the closing qut
.or relinquishment of all such accounts shall be approved or
ratified by the board of directors or a committee appointed
by such- board. T’ Any- stich approval or rdatification shiall be
recorded i the minutes of the bddrd of directox‘s or of such
-committee as the case may be., .- H
", (o) Trust zgwestme t commzttee —Before eny such na-
tional ‘bank under takes to, ach 1 mk’l y fiduciary % apacity, the
boaxd of directors of ‘the bank agl .appoin 8?; rust invest-
ment comxmttee ;,vhich shall be composed of, at least three
members, Who, shall be. capable and experienced officexs or
directors of the bank. ™ All investments of trust funds by the
trust department of every such national bank shall be made,
retained, or disposed of only with the approval of the frust
.investment; and such;committee-shall keep minutes of all
!its meetings, showing the disposition of all matters consid-
ered and. pasSed upon by if.- Such committee shail, at least

'|'once during each period of twelie ‘months, review all ‘the

assets held in or:for :each fiduciary account to determine
their.safety and current ivalue and the advisability of rethin-
ing or disposing of them; and a report of all such reviews,
together with the action taken as & result fhereof, shall be
noted in the. minutes .of -the. trust investment committee.
Such committee may have such additional duties relating to
the trust department’ as may be presciibed by thé board of
directors.

(d) Ezecutive officer. ~—Before any such national bank
iundertakes to act in any fiduciary. capacity, its. trust depart-
. ment shall be placed under the management and immediate
.supervision of an executive officer or officers qualified and
i competent to administer trusts, 4nd the duties of such officer
‘or officers shall be prescribed by. the board of directors of
ithe bank. Such duties.shall be evidenced by the by-laws
‘of the bank-or by a resolution duly adopted by, and entered
.in the minutes of the board of directors. All officers and
,other persons taking part in the operation of tha trust
idepartment shall be adequately bonded.

(e) .Competent legal counsel—Every 'such nationdl bank
:shall designate, employ, or retain competent legal coumnsel
| Who shall be readily available to pass upon trust matters and
[ ‘
“See U. S C., Title 12 secs 30—32
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to_advise with the bank and its trust department; but the
bank shall not engage in the practice of Iaw.

(f) - Principles of trust institulions—Every such national
bank shall conform to sound principles in the operation of
1ts trust- department -

SEC’I‘ION 7. BOOKS AND ACCOUNTS

(@) In generaZ—Every national bank which has received
permission from the Board of Governcrs of the Federal
Reserve-System to exercise fiduciary powers shall keep the
books and records of the trust department separate and
distinct from other records of the bank. All trust accounts
opened shall be so kept.as .to.enable the national bank to
furnish such information or reports with respect thereto as
may be:required by the Comptroller of the Currency or the
Board of Governors of the Federal Reserve System. The
records of the trust department shall contain full informa-
tion relating fo each trust.

(b)) Record -of ~pending litigation—Every such national
bank .shall keep an adequate record of all litigation pending
agamst 1tm connectmn mth its administrations of any trust.

SECTION 8. EXABID\TATIONS OF TRUST DEPARTILIENT

In addltxon to examinations by examiners appointed by the
Comptroller-of the Currency”® or designated by the Board of
Governors of the Federal Reserve System, a committee of
directors, exclusive of any active officers of the hank, shall,
at least-once during -each pericd of twelve months, make
suitable--audits: of the trust department or cause suitable
audits of such department to be made by auditors responsible
only -to the board of. directors, and shall, likewise, at least
once during each -period of twelve months, ascertain by
thorough examination made or caused to be made by such
committee— -

(1. Whether a review of all the assets in each trust as to
their sa:fety and current value and the advisability of retain-
ing or disposing of them -has been made in accordance with
section 6 (¢) of this revulatlon, .

- (2) Whether trust funds awaiting investment or distribu-
mon have been held-uninvested or undistributed any longer
than was rea~onab1y necessary. - - -

Such committee shall promptly make a full report of such
audits and examination, in writing, to the hoard .of directors
of the bank, together with a recommendation as to the action,
if any, which may be necessary to correct any unsatisfactory
ation fo such report and recommendation, together with the
latest report of examination by the Comptroller of the Cur-
rency or examiners designated by the Board of Governors of
the Federal Reserye System ° furnished to the bank, and shall
take such steps as are appropriate to correct any criticized
mafters.” A report of the audits and examination required
under this section, together with the action taken thereon,
shall be noted in the minutes of the board of directors; and
such report shall be made a part of the records of the bank.

SECTION 9. TRUST FUNDS AWAITING INVESTRENT OR DISTRIBUTION

(@) In general—Funds received or held by a national bank
as fiduciary awaiting investment or distribution shall not be
held uninvested or undistributed by the bank any longer than
is reasonably necessary.

*Section 11 (k) .of the Fedual Reserve Act, as amended by the
Banking Act of 1935, approved August 23, 1935, provides that *“The
State banking authorities may haye access to reports of examina-
tion made by the Comptroller of the Currency in £0 far as suca
reports relate to the trust department of such bank, but nothing in
this Act shall be construed as authorizing the State banking
authorities to examine the books, records, and assets of such bank”

While this provision denies to the State banking authoritics the
right {0 examine the frust department of any national bank with-
out the bank’s consent, it does not prohibit the bank from permit-
ting an inspection of its records by any one it desires.

.®This does not relieve the board of directors of any responsibility
for prompt consideration-of, and action on, matters criticized
in" the latest report of ezamination by the Comptroller of the
Currency or the Board of Governors of the Federal Reserve System
furnished to the bank or for the prompt consideration and action
on_any matter coming to the attention of the board of directors
from any-other source which requires action for the protection of
parties at interest.
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(D) Use in conduct of business of trustee bank—Funds re-
ceived or held by a national bank as fiduciary awaiting in-
vestment or distribution shall not bz used by the bank in
the conduct of its business, unless the bank, under author-
ization by its board of directors, first delivers to the trust
department, as collateral security—

(1) Bonds, notes, bills, certificates of indebiedness, or
other direct obligations of the United States, or obligations
fully guaranteed by the United States as to principal and
interest; or

(2) Other readily marketable securities of the classes in
which State trust companies or State banks exercising frust
powers are authorized or permitted to invest frust funds un-
der the laws of the State in which such national bank 1s
located; or

(3) Other readily marketable securities of the classes de-
fined as “Investment securities” pursuant fo section 5136 of
the Revised Statutes of the United States, as amended.?

The securities so deposifed as collateral shall be owned by
the national bank and shall at all times bz at least equal
in market value to the amount of the trust funds so used
in the conduct of the bank’s business®

SECTION 10. INVESTIIIENT OF TRUST FUNDS

(a) Private trusts—Funds received or held by a national
bank as fiduciary shall, with the approval of the frust invest-
ment committee and subject to the rules of law applicable
to fiduciaries, be Invested prompily and in strickt accordance
with the will, deed, or other instrument creating the trush
When the instrument creating the trust contains provisions
expressly authorizing the bank, its officers or its directors
to exercise a discretion in the matter, funds received or held
in trust shall be invested only with the approval of the frust
investment committece. TWhen such instrument doss not
specify the character or class of invegtments to be made and
does not expressly vest in the bank, its officers, or ifs directors
a discretion In the matter, funds received or held in frust
shall he invested, with the approval of the trust investment
committes, in any investments in which corporate or indi-
vidual fiduciaries in the State in which the bank is acting
may lawiully invest.

(b) Court trusts—A national bank acting in any fiduciary
capacity under appointment by a court of compefent juris-
diction shall, subject to the supervision of the frust invest-
ment committee, make all investments of funds received or
held by it in trust under an order of that court, and copies of
all such orders shall be filed and preserved with the records
of the trust department of the bank. If the court order vests
o discretion in the bank to invest funds received or held by
it in trust, or if, under the laws of the State in which the
bank is acting, corporate fiduciaries appointed by the court
are permitted to exercise such a discretion, the bank, with
the approval of the trust investment cammittee, shall invest
such funds in any investments in which corporate or indi-
vidual fiduciaries in the State in which the bank is acting
may lawiully invest.

« TSection 5136 of the Reviced Statutes of the United - States, as
amended, provides that as uszed in that section “the term ‘invest-
ment cecurities® chall mean marketabls cblgations evidencing in-
debtednerss of any percon, copartnership, assoclauon. or corpo:a’cian
in the form of bonds, notes, and/or debentures commeonly Enown
o3 investment cecurities under such further definition of the term
‘investment cecurities' as may by regulation be prescribed by the
Comptroller of the Currency™”; and 2 copy of the regulation pre-
seribed by the Comptroller under th«* authority of section 5136 may
be obtained upon request made to his ofice.

Sgection 11 (k) of the Federal Reszryve Act, as amended, requires
that tho national banli shall ezt aside in the trust department
“United States bonds or other securities approved by the Board of
Governors of the Federal Recerve System.” This subsection of this
reguletion s intended os o general approval by the Board of all
sccurltlc.. which comply with the requirements thereof and the
Board will not give spocifie approvel to any particular securities.

1f o national bank desires to substitute cecurities for securities
nlrcady deposited in the trust department as collateral for trust
{funds ucs in the conduct of the buziness of such bank, such 2 sub-
stitution may be made provided the cubstituted securities comply
with the rcquirements of this cubzection and the substituted securt-
tics and othor cocurities €0 deposited as collateral at all times are
at least equal fn market value to the amount of trust funds so usad
in the conduct of the bank’s business.
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(c) Collective investments of trust funds~—Funds received
or held by a nationalibank as fiduciary.shall not be:invested
in participations in-pools of mortgage bonds or. other seciiri-
ties, except when -the .cash. balances toithe credit:of . certain
trust estates held by such nationalibanki-are too smallito be
invested separately to advantage” Such small amounts.may;
with the approval of the trust investment committee] be'in-
vested collectively, and participation .certificates .may» be ‘is=~
Sued by the trust department t6ithe various part1c1patmg
estates, provided—

n: (1) That the bank owns no- pariicipation in- the secuntxes
in 'which such collectivé investments are made and-has Ho
interest in them except as trustee.or other-fiduciary; and -«

(2) That:such collective investments are not prohxbifed“by
State law or by the instrument creatmg the trust i) T

4

SECTION 11. PURCHASE OR SALE OF TRUST ASSETS TO OR %"‘POM
TRUSTEE BANK OR I'I‘S DIRECZSORS, OFF’ICERS, O‘R EMELOYEES .

e (@) Oblzgations of~ trustee bank:-or: zts;dzrectors, oﬁ‘icfers,
etc~—Funds received or held by a national'bank as fiduciary
shall not. berinvested_in stock:or. obligations of; or property
acqulred from, the bank orits dlrectors oﬁicers;oor employees,
acquired from, afﬁllates of ‘the' ban - 7
- (b) Sale or transfer of drust asset&to trustee bank or.its
directors, officers, etc.—~Trust assets shall not be:soldor trans-
ferred to the national bank,to its’ directors,. officers; or .em-=
ployées, or their interests, or to-affiliates.of the bank, -except
that, in cases in which the.bank has been:advised by its
counsel in-.writing .that it has:iincurred a contingent . or
pofential lability to 4 trust and desites to reliéve itself from
such liability, such-a sale or transfer may be 'made with the
approval of the board of directors; provided -that in all such
cases the bank, upon thé consumitiation '6f-the saleior trans-
fer, shall reimburse. the. trust zinvolved:-in cash;’ or, Lother
acceptable assets.. win e AIRES G NPT S
. {e) Dealings between trust accounts.—. \namonal bank act-
ing as fiduciary shall not.make anyradvance to. any txust
{from the funds belonging:to any.other trust, except when
the making - of such.advances to. 2’ designated. trust is .speci-
fically authorized by the trust instrument covering the trust
from swhich: such advances are made - 3% CA et

? SECTION 122 CUSTODY OF TRUST SECURITIES AND INVL‘ST]&ENTS

. Thel securitxes and mvestments of each trusb shall be kept
separate from the properties of the bank; and the securities
and investments df-each trustalso shall:be-kept separate from
those of-all other-trusts except as provided :din subsection: i(c).
of section: 10 of this regulation?® ‘Trust securities;and invest-
ments shall be pldced iA the joint custody,.of.two or more
officers or employees. of the bank designated_for-that purpose
by the board of directors of the bank; and allsuch oﬁiceJ:s and
employees shallibe. adequately bonded. .;7 ..

SECTION 3. DEPOSIT OF SECURITIES ‘WITH' STATE AUTHORITIES N

Whenever the laws of a State reqmre corporamons acting
m a ﬁduclary capaclty to deposn; secuntles Wlth the.state

n;L;

Cro

- oThis does not’ prevent the bank: from mvesting the iunds of
several trusts-in“a single real estate loan of the kind which could
be miadé by the bank:under the provisions of section 24 ofi the
Federal Reserve-Act, as'amiended, if the bank owns no participation
in the loan and fha.s no: mterest therein exceptas trustee or nther
fidueldry. - - fare T

1 Undér recognized: prlnciples of sound. practice regarding the
‘handling of trust.-funds, a trustee:or others fiduciary should: not
have any interest, direct or indirect, in the funds of a trust except
as- 4 fidueiary, and this requiremient contemplates: that 'the natibnal
vanki will not invest trust finds in the ébligations of:any organiza-
tion in which officers, directors, or employees of the bank have such
an interest as. might affect’ the exercisé of the!best judgment of
‘the management of the bank In investing -trust funds. This re-
quirément shall not be.deemed to prohibit investments which: are
expressly requned. by the instrument creatingv the trust or by court
order.
'+ ‘1 Thig does not prevent the bank :trOm mvesf;ing the funds of
geveral trusts In ‘a single real estate.loan of ‘the_kind avhich could
Be made. by the bank iunder the:provisions-of sectfon:24-~0f the
Fedceral Reserve Act, ds amended, ifrthe bank owas no participation

in the loan and has no interest therein ‘exceptias trustee or other .
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authorities for the protection of private or court trusts, every
national bank in that State which obtains permissionr from
the Bogrd .of Governors of 'the Federal Reserve System to
actsin - fiduciarys capacities:'shall, before undertaking: to ot
in any fiduciary capacity, make a similar deposit of sdécurlties
with the State authorifies. .If the State authorities refuse to
accept such a deposxt the' securitles shall be deposited with
the Federal Reserve 'bank'of 'the district in which ‘such
hational bank is Id¢ated ‘and such securities shall be held for
the protectionr of -private’ or"courb frusts with liKe effect ag
though - the secunblés had been depositéd with the Statd
authoritles ! L b ' '

" SECTION' 14, COMPENSATION OF BANIf

ri (a) In general -—-If the amount of the fee or compensatlon
forr acting-in a.fiduciary. capacity is not regulated by Stata
law or:stipulated or-pravided:for in the instrument creating
the trust, a national bank acting in such capacity oy charge
or:deduct not more than a.reaspnable fee or compensation for
its services, When the bank is acting in.a fiduciary capacity
under appointment by a courf, it may receive such fee ar
compensation as sha]l be lawfully allowed or ap roved by that
court. All iicomeé' derivéd from-the investmerit of the funds
of @ trust; less: a -proper fee or compensation and all other
proper “chaiges, shall be paid over to, or. credited ta tho
account of, such trust. -

(€] Ojﬁcer or employee of bank as ao-ﬁduciarz/.—No na-
tional bank shall; except with the specific approval of its
board of' directors, cermit ‘any of its officers oremployees,
while serving a$ such,to retain any fee or othér compensation
for acting as .a co-fiduciary with the bank:in the'hdminis-

tratlon of any trust accepted or undertalien by it.
¥
szcnon 15. INSOLVENCY OR VOLUNTARY LIQUIDATION o:s, mmx

(@) Insolvency~—Whenever a national 'bank exercisitg fi-
duciary powers bécomes insolvent and a receiver is appointed
therefor' by the Combtroller of the Currency, such'‘teceiver
shall, pursuant to the instructiond of the Comptroller and
to' the orders of the’ courf; or courts of appropriateé jurisdic-
tion, proceed to close''such frusts and estates as éan bé
closed promptly and transfer-all other frusts and estutes o
properly appointéd substitute fiduciaries. - :

() Voluntarj Hduidation.—Whenever & national bunk
exermsmg ﬁduczary powets is plaéed in voluntary nquma-
tion, the liquidgting agént shall, in accordance with the laws
of th,e State in” which sucl’ national bank s -Toéated, procécd
4t onee to’ fxquidate the aﬂ'airs of the tl‘usb department b.s
follows" :

‘1. Al court" frusts and' estat?es under thé jurisdiction of a
court shall bé closéd or. disposed 6f as soon'as practiable in
accordance with ‘the ofders or instructions of the court
havmg jurisdiction. ' '*,

2. All voluntary trists which can be closed prompt]y Shall
be closed as soon as practlca.ble and final accounting made
therefor.

3. Alllotherttrusts shall be transferred by appropriate legudl
proceedings to properly appointed substitute fiduciaries.

o b b 4 [ |

) sncnoN 18, srmnmmmz OF TRUST #owcns

(a) Procedure —-Any 'national bank which ‘has ' been
granted the right by the Board of Governors of the Federal

1 Reserve System to.act in any fiduciary capacity or capacities

and which desires' to surrender such right shall signify such
desiré through a résolution duly adopted by, and recorded int
the minutes of, -ifs .board of directors... A properly certified
copy of such resolution shall be filed with'the Federdl Re-
serve pank of the distriet in which such' natjonal bank is
located and shall be accompanied by, (1) a letter stating the
reason why .or thepurpose for -which, -such national bank
wishes to surrender its right to exercise trtist powers, unless
stich 'réason or .purpose shall have been amply stated in’the
resolutionr itself, (2) the. permib or permits previously issued
by the Board to such ngtional bank granting it the right to
act in ‘any’ fiduclary’ capacity, and (3) any cettificate or
certificates 'previously. issued. to -such.. national bank by the
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Board under the provisions of sections 3 and 5 of this regula-
tion, except that, in case any such permit or certificate shall
have been lost or desiroyed, an affidavit by any officer of such
national bank as to such loss or destruction shall be filed in
lien of such lost or destroyed permit or certificate.

(B Words “Trust Company” as part of bank’s title—Be-
fore issuing the certificate described in subsection (d) of this
section of this regulation, the Board will require any national
bank which desires to surrender its right to exercise trust
powers, and which has the words “trust company” as part of
its title, to eliminate such words from the title. The elimi-
nation of such words involving a change in the name of the
bank is a matter within the jurisdiction of the Comptroller
of the Currency. Such a national bank, therefore, at the
time of the ddoption of the resolution referred to in subsec-
tion (@) of this section of this regulation, should communi-
cate with the Comptroller of the Currency for advice as to
the prdcedure it will Be necessary for it to pursue in order to
eliminate such words. Advice that such national bank has
taken this step should be given, in writing, to the Federal
Reserve bank -at the time of the filing of the documents
required by subsection (@) of this section of this regulation,

(¢) Ezamination of trust deparitment—Upon receipt of the
documents referred to in subsection (@) of this section of this
regulation, the Board will request the Comptroller of the
Currency, upon the occeasion of the next regular examina-
tion of :such national bank, to have one of his examiners
make an invéstigation of.the trust department of the bank
in order to determine whether the bank, pursuant to authority
granted to. it under section 11 (k) of the Federal Reserve
Act, has actuially accepted or undertaken the exercise of any
trust; and, if so, whether it appears from the records of the
trust department in the case of each trust so accepted or
undertaken— . -

(1) That=all assets and papers belonging to the trust estate
have been delivered by the bank to the person or persons
entitled. to receive them; and ;

12) That the:duties of the .bank as fiduciary have been
completely performed and that the bank has been discharged
or otherwise properly relieved of all of its duties as-fiduciary.
. In exceptional cases, the Board may make, or may request
the Comptroller of the Currency to make, a special examina-
tion of the trust department of such national bank in order
to obtain the information referred to in this subsection.

(@) Certificate of Board of Govertiors of the Federal Re-
serve System.—If, upon the basis of the examination referred
to in subsection (¢) of«this section of this regulation, the
Board shall be .satisfied that the national bank desiring to
surrender its right to exercise trust powers has never ac-
cepted or undertaken to exercise any trust or that its duties
as fiduciary-has been completely performed and that it has
been discharged ‘or otherwise properly relieved of all of its
duties as fiduciary, and if, in the case of a national bank the
title of which previously had included the words “trust com-
pany”, the Board-shall also be satisfied, from advice received
from the Comptroller of .the Currency, that the bank has
properly eliminated these words from its title, the Board
may, in its discretion, isstie to such national bank a certificate
certifying that such bank is no longer authorized to exercise
any of the trust powers conferred upon it by the Board.*

SECTION 17. BOARD FORDIS

All forms referred to in this regulation and all such forms
as amended from time to time shall be a part of this regula-
tion.® e i ) .

12 Section 11 (k) of the Federal Reserve Act provides that, upon
the issuance of such a certificate by the Board, *“such bank (1)
shall no longer be subJéct to the provisions of this subsection or
the regulations of the Board of Governors of the Fedcral Reservs
System made pursuant thereto, (2) shall be entitled to have re-
turded to it any securities which it may have deposited with thg
State- authorities for the ‘protection of private or court trusts, and
(3) shall not exercise thereafter any of the powers granted by this
subsection without-first applying for and -obtaining a necw permit
to exercise such powers pursuani to the provisions of this sub-
section.” - M . - R

>33 The original forms have been ‘filed with the Divislon’ of the
Federal Register.-- - - = ... ‘
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The above regulation was approved by the Board of Gov-
ernors of the Federal Reserve System on April 24, 1936, fo
become effective June 1, 1936.

[sEAL) S. R. CARPENTER,

Assistant Secretary.
[F.R.Doc, 631—Filed, May 15,1536; 2:59 p. m.}

FEDERAL POWER COMMISSION.
POSTPONEMENT OF HEARING

TEST VIRGRTIA POWER AND TRAINSTAISSION COMPANY -

[Project 2Wo. 343}

The following order was adopted:

It appearing to the Commission: B

(1) That on April 28, 1936, the Commission adopted an
order settinz for hearing on Monday, June 15, 1936, the
application of the West Virginia Power and Transmission
Company for a lcense for project No. 343 on the Cheat
River and its tributaries located in Monongalia, Preston,
Tucker, and Randolph counties, West Virginia, and Fayett
County, Pennsylvania; :

(2) That on May 5, 1936, the President approved H. R.
3384, an Act “to provide a preliminary examination of the
Cheat River and its tributaries, in the State of West Vir-
ginia, with a view to the control of its floods™;

(3) That postponement of further consideration of said
application and the hearing thereon until the report author-
ized by H. R. 3384 has been submitted to Congress is desir-
able in the public interest in order to insure comprehensive
development of the water resources involved.

Now, therefore, it is ordered:

That the hearing set by the Commission for June 15, 1936,
on said application be and it is hereby postponed unfil
the further order of the Commission.

Adonted by the Commission on May 13, 1936.

Lzoxw M. Fuquay, Acting Secretary.
{F. R. Deo. 635—Filed, 2ay 18, 1036; 8:14a.m.]

.

INTERSTATE COMMERCE COMMISSION.
[BLC-P No. 35]

Ixv THEC MATTER OF THE APPLICATION OF H. E. ENGLISH, D/B/A
Rep Barn Moron FreiGET IINES, FOR AUTHORITY, UNDER
Secrronw 213, Moron Carrxer Acr, 1935, To Poncmase (A)
ParT OF PROPERTIES AND CERTIFICATE OF YELLOW CaB
Transtt Conrparty, Aub (B) Capital STocK OF MOIORWAY
FreicHT Lazies, Inic.

May 16, 1936.
Hearing in the above-entifled proceeding, now assigmed
for May 21, 1936, at the Baker Hotel, Dallas, Tex., bzfore

Examiner John S. Hiogins, is cancelled.. ;
By the Commission, division 5. -

[seaLl Georee B. McGInTY, Secrefary. -
[F. R.Dze. 680—Filed, Moy 18, 1836; 12:50 p-m.]

SECURITIES AND EXCHANGE COMBMISSION.

United States of America—Before the Securilies
end Exchange Commission -

At a regular session of the Securities and Exchange Com-
mission, held at its office in the City of Washington, D. C,, on
the 15th day of May A. D. 1936. o )

Comunissioners: James M. Landis, Chairman; George C.
Mathews, Robert E. Healy, J. D. Ross, William C. Douglas.
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IN THE MATTER OF THE APPLICATION OF PENNSYLVANIA WATER
SERVICE COMPANY - '

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO
‘CONDUCT PROCEEDINGS

An application having been duly filéd with this Commis-
sion by Pennsylvania Water Service Company pursuant to
Section 3 of the Public-Utility Holding-Company Act of 1935.

It is ordered, that the matter be set down for hearing on
the 4th day of June 1936 at 10:00 o’clock in the forenoon of
that day, at Room 1101, Securities and Exchange Building,
1778 Pennsylvania Avenue NW., Washington, D. C.; and

It is further ordered that Cha.rles S. Moore, an officer of
the Coinmission, be and he-hereby i ‘designdted*fo preside
at such hearing, and authorized to adjourn said hearing
from time to time, to admrmster caths and aﬁirma.tmns,
subpoena witnesses, compel ‘their attendarice; take' ev1dence,
and require the production’ of afy’ books, papers, correspond—
ence, memoranda, or -other records deemed relevant or'ma-
terial - to' the' ihquiry, and fo perform  all’ other duties in’
connection therewith: aufhorized by law; and! =~ °

It Is further ordered: that' any mterested‘state state com~
mission, state securities:cominission, rhuniéipality;‘or other’
political subdivision of a stdte, or anyqepre‘éentative “of inter-
ested consumers or security holders, or ‘dny other person
desiring to be admitted as a party in this proceeding or to
offer ‘evidence in this ma.tter, shall give notice of such inten-
tion to the Commission, such notice to be‘received” by the
Commission not-later tham May 29, 1936. - - g

Upon the completion of the taking of” testnhony in’ th:s
matter, the officer:conducting "said' hearing is- directed to
close the hearing'and make his' report; to the Commission!

"By the Commisﬂon croT S REREE

[sEaL] S FRANCIS P Bmssox Secretary

[¥. R. Doc. 682—-Filed I\Iay 16, 1936 12 06p m] W0
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United States of Amefzcw—Before the-Securities
. ‘and Exchange Commission

At o regular session_ of the Securities-and Exchange Com-
mission, held at its office in the City of Washington, D. C.,
on the 15th day of May A.. D. 1936.._ .

Commissioners: James M. Landis, Chairman; George C.
Mathews, Robert E. Healy, J. D. Ross, William O. Douglas.

[Flle No. 31—-134]

In THE MATTER OF THE APPLICATION OF éCRANTON-SPRING onox
WATER SERVICE C’OMPANY

ORDER AUTHORIZDTG HEAR'ING AND DESIGNATING OFFICER -TO
.CONDUCT PROCEEDINGS: -

‘An applica.tmn ‘having been duly filed with this-Commission
by Scranton-Spring Brook Water Service'Company pursuant
to Sectlon 3 of the Pubhc Utmty Holdmg Company Act of
1935,

It is ordered, that the matter be set: down :for hearing on
the 4th day of June, 1936, at-10:00 o’clock ixt the forenoon of
that day, at Room 1101, Securities and Exchange, Building,
1778 Pennsylvania Avenue NW., Washington, D. C.; gnd

It is further ordered, that Charles S. Moore, an officer of
the Commission, be and he hereby is -designated:to preside
at such hearing, and authorized to adjourn said hearing
from time to time, to_administer oaths and affirmations,
subpoena witnesses, compel their attendance, take evidence,
end require the production of any books, papers, €or, espond-
ence, memoranda, or other records deemed relevaht or ma-
terial to ‘the inquiry, and.to -perform, all .other -duties in
connection therewith authorized, by laws and

It is further ordered that any mterested state, state com-
mission, state secuntles comrmssxon, mun1c1pal1ty, or other
political ‘subdivision' of a’state, or any*representatwe of {nter-
ested consumers or security holders, or’any’ other 'person,
désiring-to be admitted ds'a party in th:s ‘proceeding’ or to
offer evidence in this matter, shall give Rotice of such inten-

Wednesday, May 20, 1936

tion to the Commission, such notice to be re(:eived"by me
Commission not later than May 29, 1936. I
TUpon the completion  of the taking of testimony 1n this
matter, the officer conducting said- hearing is directed to
close the hearing' and make hls report to the Commission.
By-tde Commission. . )
[smm] quvcxs P, Bm\sSort, Secretdry.

[F R Doc,684——Flled May 16 1936, 12 06 p.m.] .

Umted States ofrAmerzcw—Before the Securzties
o and Ezchange Commission

At a regulai session of' the Securities an Exchanée Com-
mission, ‘held at its office in'the Clty of Washlngton, D. ¢
611 the 15th day of May A.D: 1936, "

‘Commiissioners: James M. Landis, Chaltman; George C
Mathews, Robert E. Healy, J.'D. Ros§, Wiﬁiém o ‘Doitgles.

. IFile No. 1—2311,. T o

Imm Mamm OF :rm: APELICATION‘ OF ST. CROIX FALLs Wit
CONSIN IMPROVEMENT COMPANY AND ITs SuBsiDiARY:

ORDER AU‘.rrfomsz HEARING AND DESIGNATIN({ ormcmt TO
commcr pnoceznmcs L

An’ applicatron hav,mg been duly ﬁled with this Commis-
sion. by St. Croix Falls Wisconsin Improvement Company and
its subsidiary . pursuant. to: Section 3 of the Public Utillty
Holding Company Act-of 1935,

It is~ordered, that the matter be set. dovzn for hearlng on
the 4th day of June 1936,.at 10:00 o’clock in the forenoon
of that day, at Room 1101, Securities and Excharge Build«
ing, 1778 Pennsylvania Avenue NW., Washington, D. C.; and

It is further ordered, that Charles S. Moore, an -dfficer of
the Commission; be- and:he hereby is designated to preside
ab such hearing, and authorized to adjourn said hearing
from time fo time, to administer oaths and affirmations,
subpoena, ;witnesses, compel their attendance, take évidenco,
and require the production.of any hooks, napers, correspond«
ence, memorands,;or other records deemed relevant or mae-
terial to the inquiry, and.to perform all other duties in
connection therewith authorized by.law; and ‘

_It is further ordered, that any interested state, state com«
mission, state securities commission, munieipality, or other
political subdivision of a state, or any representative of inter-
ested consumers or-security holders, ox any other. persan,
desiring to be admitted -as a party in, this proceeding or to
offer-evidence in this matter, shall. give notice of such inten-
tion to the Commission, such notice to he received by the
Commission not later than May 29, 1936, ... 1. .

Upon the completion of the taking of testlmony in this
matter, the officer conducting said hearing. is directed to
close the hearing and make his report to the Commission.

By the Commission ‘ y

.. [sEAL] mecxs P, BRAsson, Seeretarz/‘
[F. R. Doc. 683—Filed, May 16, 1936; 12 06 p.m.]

'
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PRESIDENT OF THE UNlTED STATES.
NATIONAL MARITIME DAY '
By the President of the United States of America
A PROCLAMATION

WHEREAS on Ma.y 22, 1819, the steamship The Savannah
sailed from Savahnah, Georgia, on the first successful trans-
oceanic voyage under steam propulsion, thus making a ma-
terial contnbutmn to the advancement of ocean transportn.—
tion; and

WHEREAS Publxc Resolution 7, Seventy-thlrd Congress.
approved May 20, 1933, provides, it part:

“That May 22 of each year shall, hereafter.be. deslgnated
and known as National Maritime Day, and the President



